
China's promised land for UK business 
http://www.bbc.co.uk/news/business-12127175 

9 January 2011  

By Rebecca Marston Business reporter, BBC News  

The UK's top power brokers - led by the prime minister David Cameron and Prince 
Andrew - are spending the first part of this week with the vice premier of China, Li 
Keqiang and a host of top Chinese politicians and business bosses. 

The most prominent cabinet ministers, including deputy prime minister, Nick Clegg and 
the Chancellor George Osborne will be at his side. 

David Cameron, said of the visit: "Stronger relations with China offer a real opportunity 
for Britain in terms of trade, jobs, and economic growth. " 

Just two months ago he led a visit to China, with about 50 top flight business leaders 
from the UK in tow. You could call this round two. 

Trade gap  

China, whose economy is growing at about 10% a year, is seen as a key export market 
for the UK. But currently the UK exports more to the Republic of Ireland than it does to 
China, Brazil, Russia and India put together. 

At the moment it is not a large customer, with the value of goods exported for the first 10 
months of 2010 worth £5.8bn, ninth on the list of countries we export to, according to 
HMRC.  

On the list of importers though, China is the third biggest supplier to the UK, selling us 
£23.2bn worth of goods, behind Germany (£37bn) and the US (£26bn).  

In an effort to drum up more business, David Cameron's November trade mission signed 
a number of much-needed new deals. 

A recent report from analysts Markit and the Chartered Institute of Purchasing and 
Supply suggested that the UK economy was stagnant at the end of the year, and that 
expanding sales of UK goods abroad was now vital.  

'Phenomenal' growth  

Stephen Dawkins, the chief operating officer and founder of Air Logistics Group, which 
runs cargo operations for more than 100 airlines, is in the process of setting up the 
company's first office in mainland China. 



He says the pace of growth in the country is breathtaking: "It is fantastic to be working in 
China. The market is phenomenal. Fifteen years ago when the traffic lights turned green 
15,000 bicycles would stream past. Now, it is thousands of cars." 

But its systems can make doing business a great deal more challenging than in Europe, 
some business leaders say. 

Michael Johnson, a former official at the UK department of trade, now an independent 
trade adviser, says it is difficult to know who to apply to to get relevant permissions.  

"I was at a lecture by the mayor of Shanghai. Someone asked him how to get through 
the system. He said 'don't bother about the people in Beijing, come straight to us'. There 
are different answers given according to where you go." 

Germany's economy minister on Thursday said conditions for Western firms operating in 
China were opaque and subject to sudden apparent rule changes. 

Quoted in the Handelsblatt newspaper he said: "Foreign firms still complain about a lack 
of transparency and predictability. On my visit to China, I often heard complaints that 
important regulations were introduced suddenly and without consulting the economic 
players involved." 

'Challenges'  

Andy Scott, the CBI's director of UK and international trade who also sits on the China-
Britain Business Council, says doing business there does present challenges for a 
company. 

"It is a very different business environment. There is no familiarity of legal 
process, of governance but the challenges are not insuperable." 

So how realistic is it that the UK could become an important trading partner for China? 

Eugene Lim, a partner with Baker & McKenzie in Hong Kong who specialises in 
international trade, thinks the UK has a perfectly good chance. 

"With the economic outlook in North America and Europe, Asia and China will be the 
engine of growth in the short to medium term. 

"As China transforms her economy from an export-oriented to a consumption-oriented 
economy, most if not all multinationals need to have a strategy to take advantage of this 
development.  

UK companies are no different.  

"Given the long history of engagement between the UK and Asia, UK companies are 
well poised to take advantage and profit from this transformation."  

Mr Lim also says that China is keen to see more international trade.  



"China is very open. It welcomes investments from UK businesses as well as businesses 
of all other nationalities." 

 

UK - China trade deals in full 
Below is a list of trade deals between the UK and China announced today by Nick 
Clegg, the deputy prime minister.  
 

http://www.telegraph.co.uk/finance/china-business/8251450/UK-China-trade-deals-in-
full.html 

The Telegraph, 10 Jan 2011 

The full list of agreements signed today is as follows:  

· An agreement was signed on the terms of cooperation in the protection of and research 
into Giant Pandas between the Royal Zoological Society of Scotland (RZSS) and the 
China Wildlife Conservation Association (CWCA).  

· The Department for Energy and Climate Change (DECC) and the National 
Development and Reform Commission (NDRC) signed a memorandum of understanding 
on co-operation on low carbon.  

· The Office of Fair Trading (OFT) and the NDRC signed a memorandum of 
understanding on co-operation.  

· UK Trade & Investment (UKTI) and the China Development Bank (CDB) signed a 
memorandum of understanding on co-operation.  

· BP and the China National Offshore Oil Corporation (CNOOC) signed an agreement.  

· INEOS Group and the China National Petroleum Corporation (CNPC) signed a 
framework agreement.  

· INEOS Group and China National Petroleum Corporation (CNPC) signed a strategic 
partnership deal.  

· Jaguar Land Rover and Jaguar Land Rover Automotive Trading (Shanghai) signed a 
letter of intent.  

· The China-Britain Business Council (CBBC) and the China Chamber of Commerce for 
the Import and Export of Machinery and Electronic Products (CCCME) signed a 
memorandum of understanding on co-operation.  



· Zodiac Maritime Agencies Ltd. and the Export and Import Bank of China signed an 
agreement.  

· The China Development Bank and HSBC signed a memorandum of understanding.  

· The China-Britain Business Council (CBBC), Beijing International Brand Management 
Centre and Beijing Chaoyang District signed a memorandum of understanding.  

· A cooperation agreement was signed between China Nonferrous Metals International 
Mining (CNMIM) and Kryso Resources plc (UK).  

· Soho Data Holdings Company Ltd and Xiking Culture Centre Media Beijing Company 
Ltd signed an investment agreement for the Soho Data Centre project.  

· Shanghai Haobo Chair (UK) Company signed an agreement to buy a 45% equity stake 
in ES UK Group.  

 

UK and Chinese firms sign deals worth over £2.6 
billion 

http://www.ukti.gov.uk/uktihome/pressRelease/123327.html 
 
UKTI 
Published: Monday 10 January, 2011 
 
UK and Chinese firms today signed deals worth over £2.6bn during a visit by Chinese 
Vice-Premier Li Keqiang. 
Official talks took place at Lancaster House between Deputy Prime Minister Nick Clegg 
and Vice-Premier Li, after which they witnessed the signing of agreements that will 
further strengthen ties between the UK and China. 
Further details of the agreements are as follows: 

• Jaguar Land Rover and Jaguar Land Rover Automotive Trading (Shanghai) 
signed a letter of intent. Jaguar Land Rover Chief Executive Officer Dr. Ralf 
Speth said: "This commitment to sales in China in 2011 of some 40,000 Jaguar 
and Land Rover vehicles with a value in excess of £1 billion not only signals the 
acceleration of our growth plans but also reflects both the importance of the 
Chinese market to Jaguar Land Rover and our value to the UK economy." 

• INEOS Group and China National Petroleum Corporation (CNPC) signed a 
framework agreement and a strategic partnership deal. INEOS Chairman Jim 
Ratcliffe said: "We look forward to the success of this joint venture with the China 
National Petroleum Company. The agreement will further investment in our 
refineries in France and the UK, ensuring their competitiveness in European 
markets, and securing jobs and skills in the UK and France. It will be hugely 
beneficial. Here in the UK, its success at our Grangemouth site will directly 
support 1,400 jobs at the site and indirectly around 7,000 jobs in central 



Scotland. We also look forward to mutual benefit in China through our agreement 
on technology sharing." 

• BP and the China National Offshore Oil Corporation signed an agreement 
on deepwater exploration in the South China Sea. For further details, please 
contact BP on +44 (0)20 7496 4076. 

• The Office of Fair Trading (OFT) and the National Development and Reform 
Commission (NDRC) signed a memorandum of understanding (MOU) on 
co-operation. The agreement between the OFT and the National Development 
and Reform Commission of the People's Republic of China will enable enhanced 
cooperation on competition issues. This will help UK and Chinese firms to 
compete on a more level playing field. UK firms doing business in China will 
benefit from greater confidence and certainty, whilst Chinese companies 
exporting to the UK will benefit from open and competitive markets. 

• UK Trade & Investment (UKTI) and the China Development Bank (CDB) 
signed a memorandum of understanding on co-operation. UK Trade & 
Investment welcomed the agreement with the China Development Bank which 
will provide further opportunities to strengthen the UK-China bilateral trade and 
investment relationship. 

• The China Development Bank and HSBC signed a memorandum of 
understanding. HSBC Holdings has signed a memorandum of understanding 
with the China Development Bank which will lead to further cooperation between 
the two organisations in relation to the provision of financial services. The MOU 
signed today extends the geographical scope of an existing cooperation 
agreement to include Europe, Middle East and Africa.  Stuart Gulliver, HSBC 
Group Chief Executive, said, “Broadening our relationship with the China 
Development Bank is a natural consequence of our strategy." 

• The China-Britain Business Council (CBBC) and the China Chamber of 
Commerce for the Import and Export of Machinery and Electronic Products 
(CCCME) signed a memorandum of understanding on co-operation. On this 
agreement which will increase cooperation and exchanges between Chinese and 
British small and medium-sized enterprises (SMEs), CBBC Chairman Sir David 
Brewer said: “This is a great opportunity to encourage SMEs from both countries 
to work together. China offers UK SMEs some really exciting opportunities and 
we have worked with many who are doing good business in China already. So 
many more could, and I would encourage British SMEs to contact their local 
CBBC office to learn more.” 

• CBBC also signed a memorandum of understanding with Beijing 
International Brand Management Centre and Beijing Chaoyang District. A 
memorandum of understanding was signed to explore the establishment of a 
British Trade Centre in Beijing which will help to promote and enhance the trade 
of British brands, goods and services in China, particularly in the areas of 
creative industries, low carbon and environmental protection technology and 
professional and other services.  Stephen Phillips, CBBC Chief Executive, said: 
“This is an exciting initiative with great potential.  We look forward to working with 
our partners to develop a model that will potentially help hundreds of UK 
businesses in China.” 

• Zodiac Maritime Agencies Ltd. and the Export and Import Bank of China 
signed an agreement. The Zodiac Group concluded an agreement with The 
Export-Import Bank of China (CHEXIM) to provide credit facilities which will 



finance the construction and delivery of large ocean vessels to be built in China. 
This will further international trade through the expansion of their existing 
shipping fleet. 

• Soho Data Holdings Company Ltd. and Xiking Culture Centre Media Beijing 
Company Ltd signed an investment agreement for the Soho Data Centre 
project. A deal was signed worth £3m between Soho Data Holdings and Xiking 
Culture Media (Beijing) to build a state-of-the-art data centre in the heart of 
London’s vibrant media sector which is expected to create around 50 new jobs in 
the next 12 months. Commenting on the deal, Mr Ye Maoxi, President of Xiking 
Culture Media, said: “This deal establishes a bridge between China and the UK 
for the development of exciting new business opportunities. Soho Data provides 
the platform to build a new generation of Chinese-British partnerships within the 
creative, cultural and media industries.” 

• An agreement was signed on the terms of cooperation in the protection of 
and research into Giant Pandas between the Royal Zoological Society of 
Scotland (RZSS) and the China Wildlife Conservation Association (CWCA). 
China agreed to gift a breeding pair of giant pandas to Edinburgh Zoo for ten 
years. The arrival of Tian Tian and Yuangguang will boost research, conservation 
and tourism in Scotland and the UK. 

• The Department for Energy and Climate Change (DECC) and the National 
Development and Reform Commission (NDRC) signed a memorandum of 
understanding on co-operation on low carbon. For more information, please 
contact DECC Press Office on +44 (0)300 068 6491. 

• A cooperation agreement was signed between China Nonferrous Metals 
International Mining (CNMIM) and Kryso Resources plc (UK). For more 
information, please contact the company.  

• Shanghai Haobo Chair (UK) Company signed an agreement to buy a 45 per 
cent equity stake in ES UK Group. For more information, please contact the 
company. 

More about the talks between the Deputy Prime Minister and Vice-Premier Li 
 

China-UK fact file 

 
• China is the second largest economy in the world in nominal US dollar terms. 
• China is approximately the same size as the US, with a population of 1.3 billion. 

There are 122 cities in China with over one million people in 2008. 
• Bilateral trade in goods and services between the UK and China was US $51.8 

billion in 2009. The UK exported £7.7 billion to China in 2009. 
• The UK ranks alongside Germany as the largest European investor in China (in 

cumulative terms), with at least 25 per cent of the EU total.  
• Chinese investment into the UK was $44 million in 2009, 9.3 per cent of total 

Chinese investment to EU. Some 400 Chinese firms are based in the UK. 
• China is currently the sixth largest investor in the UK by number of projects, with 

1,572 jobs associated with Chinese investment. 



• In the last three years, Chinese Companies have committed to over 50 R&D 
collaboration projects with a further 50 in the pipeline. 

• China’s investment in clean energy in 2009 was $34.6 billion, the highest in the 
world – 86 per cent greater than the US, which invests the second largest 
amount, and 208 per cent higher than the UK. 

• China had no motorways before 1988. By 2009, it had 75,000 km, the second 
largest network in the world. This could increase to 100,000 km by 2020.  

• By the end of September 2010 there were 89 million cars in China - 13 million of 
these were sold in the first nine months of 2010. China overtook the US to 
become the largest car market in 2009. China currently produces over a million 
cars a month. 

• China has the largest mobile phone market: over 833 million subscribers (as of 
September 2010) and the highest internet usage, 420 million users (as July 
2010). 

• China has overtaken the US to become the second largest luxury goods market 
in the world after Japan. 

• In 2008/9, there were 85,000 Chinese students in the UK. 
 

Media contact 

 
For more information, please contact Zeenat Khanche in UKTI Press Office on +44 (0)20 
7215 4218, or email: zeenat.khanche@ukti.gsi.gov.uk. 
 

Notes to editors 

 
UK Trade & Investment (UKTI) is the government department that helps UK-based 
companies succeed in the global economy. We also help overseas companies bring 
their high quality investment to the UK’s economy – acknowledged as Europe’s best 
place from which to succeed in global business. UKTI offers expertise and contacts 
through its extensive network of specialists in the UK, and in British embassies and other 
diplomatic offices around the world. We provide companies with the tools they require to 
be competitive on the world stage. For more information on UKTI, visit www.ukti.gov.uk 
or telephone +44 (0)20 7215 8000. For latest press releases, visit the online newsroom 
at www.ukti.gov.uk/media. You can also keep in touch with developments at UKTI 
through www.blog.ukti.gov.uk, www.twitter.com/ukti and www.flickr.com/photos/tags/ukti. 

 

 

 



UK inks fresh low carbon technology alliance with 
China 
http://www.businessgreen.com/bg/news/1935966/uk-inks-fresh-low-carbon-technology-
alliance-china 

10 Jan 2011, BusinessGreen staff, BusinessGreen  

The UK has today confirmed it will develop formal partnerships with China in an attempt 
to accelerate low-carbon growth in both countries through the exchange of clean 
technologies, expertise and policy. 

Chinese Vice-Premier Li Keqiang, the head of a four day trade mission to the UK, today 
signed a Memorandum of Understanding (MoU) with energy and climate change 
secretary Chris Huhne to create a UK China Low Carbon Co-operation (LCC) initiative. 

The Department of Energy and Climate Change (DECC) said the MoU would lead to the 
development of a new partnerships scheme for promoting low-carbon growth in China 
that was initially proposed during last year's state visit to China by Prime Minister David 
Cameron. 

Initially focusing on co-operation between the UK and the low carbon pilot provinces of 
Chongqing, Guangdong and Hubei, together home to 180m people, the new partnership 
will aim to promote low carbon planning, market mechanisms to encourage low carbon 
development, and methods to bring about low carbon consumption. 

Top of the agenda is likely to be emissions accounting and trading schemes, as well as 
low carbon standards, labelling and procurement policies. 

Huhne said a UK-China Low Carbon Co-operation Committee and Action Plan should be 
established later this year. 

"Making green growth a reality for both countries will be crucial for prosperity, the 
environment and for our energy security," he added. "Today's agreement demonstrates 
that the UK and China want to accelerate this shift to low carbon and are committed to 
greater collaboration on energy markets and low carbon technology." 

The deal is the latest in a series of clean tech collaborations between the two countries, 
including studies jointly conducted by UK and Chinese universities examining carbon 
capture and storage technology and methods to mitigate the effects of climate change. 

It also comes just a day after Vice-Premier Li held discussions with Scottish ministers 
that culminated in a multi-million pound energy-from-waste deal for British firm W2E 
Engineering. 

 



UK's Grangemouth oil refinery strikes Chinese deal 
http://www.bbc.co.uk/news/uk-scotland-tayside-central-12151388 

10 January 2011  

Grangemouth is Scotland's biggest mainland oil refinery  

The operators of the Grangemouth oil refinery have struck a deal with China's largest oil 
and gas producer to safeguard the future of the facility. 

Grangemouth refinery operators Ineos announced the joint venture with PetroChina, 
which will see them work together and share skills.  

A similar agreement has also been struck with France's Lavera refinery. 

The deal was confirmed after Chinese Vice Premier Li Keqiang arrived for a four-day 
visit to the UK. 

The UK visit by Mr Li - tipped to be China's next leader - aims to promote trade and 
political links between the two countries. 

The Grangemouth deal will secure 2,000 Scottish jobs, the Scottish government said. 

Ineos Chief executive Calum MacLean, said: "These deals are the start of a long-term 
relationship between Ineos and PetroChina, creating a partnership between one of the 
world's largest petrochemical companies and one of the world's largest energy 
companies. 

"They present a clear opportunity for Ineos to progress its aim of forming strategic 
partnerships to help grow and strengthen its business. 

"The agreements will provide further investment in our refineries, securing their 
competitiveness in European markets, and will secure jobs and skills in the UK and 
France." 

Green deal 

Si Bingjun, general manager of PetroChina International London, added: "The 
framework agreement to work towards forming trading and refining related joint ventures 
with Ineos is consistent with PetroChina's strategy of building a broader business 
platform in Europe and of becoming a leading international energy company." 

The Grangemouth refinery, on the Firth of Forth, processes about 210,000 barrels of 
crude oil per day, providing fuel to Scotland, northern England and Northern Ireland. 



The Lavera refinery, which processes 210,000 barrels of crude oil on a daily basis, 
supplies fuel to France, Switzerland and southern Germany from its location on the 
coast of the Mediterranean crude oil trading basin. 

Scottish Finance Secretary John Swinney said of the agreement: "Scotland has 
unrivalled energy resources and expertise, and the Scottish government is committed to 
working with China across this sector. 

"The Grangemouth refinery is a strategic asset for Scotland and this announcement 
represents good news for Scotland and Scottish jobs."  

It is hoped the detail of the agreements can be finalised by the end of June, after a 
period of consultation. 

At the weekend, it was announced that Scotland and China had sealed a major green 
energy deal, worth $10m (£6.4m). 

It will see technology pioneered in Scotland used at a new renewable energy conversion 
plant in China. 

 

Cameron team seals £2.6bn deals with China 
http://www.ft.com/cms/s/0/3229c2ae-1cf3-11e0-8c86-
00144feab49a.html?ftcamp=rss#axzz1AcPc0Fwj 

The Financial Times 

By James Blitz, Defence and Diplomatic Editor 

Published: January 10 2011  

David Cameron and Li Keqiang China’s vice-premier, have agreed trade deals between 
the UK and China worth £2.6bn, in what Downing Street says is an “important step 
change” in Britain’s trade relationship with one of the world’s fastest-growing economies. 

As Britain gave an elaborate welcome to the man who is expected to become Chinese 
prime minister in 2013, the UK and China signed some 15 separate deals which will help 
the government meet its goal of doubling the annual trade in goods and services with 
Beijing by 2015. 

Among the most significant agreements approved on Monday were a move to increase 
sales of Jaguar Land Rover vehicles to China; an announcement by BP and the China 
National Offshore Oil Corporation on deepwater exploration in the South China Sea; 
and a framework deal between PetroChina and the private British company Ineos to 
form refining joint ventures. 



British officials acknowledged that the deals signed with Mr Li were a long way from 
indicating that Britain was being singled out by the Chinese for special favour inside the 
European Union. 

Mr Li has arrived in London after high-profile trips to Spain and Germany, where he has 
signed packages of deals worth $7.5bn and $11.3bn respectively – well above those 
sealed in the UK. 

However, British government officials said the main goal for the coalition was to build a 
close relationship with the man expected to succeed Wen Jiabao as Chinese premier, a 
move that would make him the second most powerful figure in the Beijing government. 

As well as the prime minister, Mr Li met Nick Clegg, deputy prime minister, and George 
Osborne, chancellor. He will also meet William Hague, foreign secretary. 

“The thing that is important is that we’re getting a serious amount of face time with Li,” 
said a senior Whitehall official. “The number of secretaries of state the Chinese vice-
premier is meeting in London is six. In the other countries he’s visited he’s seen no more 
than three.” 

British officials also insist the size of the deals is not as important as the potential for 
them to grow. “The agreement between BP and the Chinese on oil exploration in the 
South China Sea doesn’t have any kind of number attached to it at the moment,” said 
one Whitehall official. “But if there are decent oil finds, this could potentially generate a 
massive amount of revenue.” 

In its first six months in office, Mr Cameron’s coalition has set huge store on the need to 
boost trade links with China as a means to boost the UK economy at a time of slow 
growth. 

Mr Cameron led the largest ever UK trade delegation to Beijing in November. On that 
occasion, he set a goal for the UK nearly to double its annual trade in goods and 
services with China from $52bn in 2009 to $100bn in 2015. 

But in spite of those efforts, business chiefs say the UK has some way to go to match 
the relationship Germany has built up with the Chinese. “Undoubtedly, there is a 
perception that Germany and France are doing better in China than we are,” said 
Stephen Phillips, chief executive of the China-British trade council. “Germany’s 
manufacture of machine tools and equipment has in recent years matched where China 
has been economically. Germany exports precisely the kind of kit China needs to 
become a global manufacturer.” 



But Mr Phillips is confident that Britain can improve its performance. “As the Chinese 
economy grows, the UK’s strengths in high technology, services, advanced engineering 
and education will become more complementary to what the Chinese need.” 

In order to improve the trade relationship, British officials believe China must end 
restrictions faced by UK companies aiming to enter Chinese markets. 

“There are still certain sectors where there are restrictions to trade in China, such as 
financial services, mining, automotives and food and drink,” they said.  

Some of these concerns were raised by Mr Cameron in his meeting in Number 10 with 
Mr Li, according to British officials. 

 

City’s gan bei 
http://www.ft.com/cms/s/0/c99e9df6-1d09-11e0-b597-
00144feab49a.html#axzz1AcPc0Fwj 
 
The Financial Times 
By Emiko Terazono  
Published: January 11 2011 02:09 | Last updated: January 11 2011 02:09 

Chancellor George Osborne and Lord Mayor Michael Bear toasted China’s visiting vice-
premier Li Keqiang at a relatively small but high-powered dinner at the Mansion House 
Monday night.  

Leaving behind the continuing bonus row for the evening, the City guest list included Sir 
Philip Hampton of RBS, Barclays’ Marcus Agius and HSBC chairman Doug Flint, as well 
as Santander’s Ana Botín, Jardine Matheson’s Sir Henry Keswick and trade minister 
Lord Green. 

Former UK ambassador Madame Fu Ying, now vice-foreign minister, was among the 
Chinese guests, revisiting her old stamping ground. 

 

 

 

 

 



A warm wind is blowing in from China 
The visit of Li Keqiang, China’s Vice Premier is a happy symbol of Sino-UK ties , 
writes Liu Xiaoming.  

 

David Cameron is escorted by Wen Jiabao in Beijing Photo: AP 

http://www.telegraph.co.uk/news/worldnews/asia/china/8239345/A-warm-wind-is-
blowing-in-from-China.html 

The Telegraph 

By Liu Xiaoming 04 Jan 2011  

This has been a freezing winter for Europe, not only in terms of the heaviest snow for 
decades, stalled traffic and interrupted day-to-day life, but also as a result of the debt 
problem that has beset some countries. As one Chinese idiom goes, "It should be up to 
each to clear the snow on his own doorstep."  

But in an era of globalisation and interdependence, the health of the European economy 
is not just a matter for the Europeans. Outside support is also in order. China sent a 
clear message at the third China-EU High Level Economic and Trade Dialogue, held 
recently in Beijing: we support the financial stabilisation package of the EU and IMF and 
will take concrete action to help some EU members to address their sovereign debt 
problem. I noticed that this message hit the headlines of several newspapers in Europe 
– it seems that cold Europe is feeling the warmth of the Chinese breeze.  

China is doing what a Chinese proverb says about "sending charcoal in snowy weather". 
This shows again that my country's development brings opportunities for the rest of the 
world. China alone may not be able to solve the problem for Europe, but it is willing to 
help as a true friend and partner when Europe is in need. We understand that China and 



the EU share so many common interests that we can only develop and achieve win-win 
results through co-operation and partnership.  

China's partnership with Britain is an important part of its relations with the EU, and 
China-UK co-operation a good example of China's co-operation with the EU. We have 
much to offer each other and a lot more to accomplish by drawing upon our 
complementary strengths. We should make every effort to make the pie of our co-
operation bigger.  

China is now the UK's largest export market in Asia. The UK exported over £5 billion of 
goods in the first three quarters of last year, a year-on-year increase of 43 per cent. 
Britain has also been a premier investment destination for Chinese businesses, and 
China ranks second in London in terms of the number of investors. The British 
Government is endeavouring to expand export and attract more inward investment, 
while China is trying to boost domestic demand and encourage its businesses to "go 
global". Closer business ties between China and the UK, or "partnership for growth" as 
David Cameron puts it, are exactly what we need to restructure and develop our 
economies.  

There are many potential areas for co-operation. China is working on a jumbo jet project, 
while the UK is a leader in the aviation sector and boasts advanced engine technologies. 
China leads the world in the mileage of its high-speed railway, which stretches for nearly 
4,500 miles, while the UK is planning to build a high-speed railway linking its north and 
south.  

The UK is a frontrunner in low-carbon economy, possessing mature technologies and 
rich experience, and China is a vast market for energy efficiency, emission control and 
sustainable development. We should step up joint R&D and business co-operation in 
this area. The UK enhanced its reputation as a centre for innovation and design through 
its successful participation in the Shanghai World Expo. A way should be found to form a 
synergy between "designed in the UK" and "made in China", which would benefit both 
enormously.  

Educational and cultural links have served our common interests well. Nearly 120,000 
Chinese students are studying in the UK. This means at least £2 billion a year in income 
for Britain. These students bring back to China knowledge and expertise and, more 
importantly, friendship between young people of the two countries. Cultural exchanges 
have enriched the minds and lives of both peoples. I run into quite a few Britons 
practising traditional Chinese Tai Chi in parks. They tell me they like it because it is good 
for both their physical and mental well-being and is a welcome relief after intensive work.  

China and the UK have also been working closely on a global scale. We both call on the 
international community to step up macroeconomic policy co-ordination and reform 
international economic and financial governance structures; we both uphold free trade, 
oppose trade protectionism and work for an early conclusion of the Doha round 
negotiations; we have had close dialogue and co-ordination in relation to the Iranian 
nuclear situation and other hotspots. China and the UK need to work together to address 
global issues.  



In this context, the visit of China's Vice Premier Li Keqiang to the UK next week is an 
important one. It provides a great opportunity for our two countries to further their co-
operation. Mr Li will discuss in depth with Mr Cameron, Deputy Prime Minister Nick 
Clegg and other Cabinet members, ways to bring China-UK partnership forward in all 
areas, and exchange views with leaders of the business and financial communities.  

He will also visit a wave power generation project in Scotland and zero-carbon 
residential areas in London. It is expected that a number of agreements will be signed 
during the visit. More than 100 Chinese business leaders will come on the trip and meet 
with their UK counterparts.  

I am sure that this visit will bring another Chinese warm breeze to the UK.  

Liu Xiaoming is China's Ambassador to the United Kingdom  

 

Chinese vice premier's visit a success: UK finance 
chief 
http://english.peopledaily.com.cn/90001/90776/90883/7256916.html 

The People’s Daily 

January 11, 2011 

Chinese Vice Premier Li Keqiang's ongoing visit to Britain is already a success and will 

further promote cooperation between the two countries, the top British finance official 

said Monday. 

 

"Vice Premier Li's visit is already a success. Mr. Li has signed a set of deals with us, like 

in car production and oil exploration," Chancellor of the Exchequer George Osborne told 

Xinhua in an exclusive interview. 

 

The Chinese vice premier is currently on a four-day visit to Britain, with his first stop in 

Edinburgh, Scotland on Sunday and arrival in London on Monday. 

 

"China and Britain have got a lot in common. We both have interest in global recovery, 

increasing world trade and being partners for growth, so the Chinese people and the 

British people can both benefit from global economy," Osborne said. 



 

Osborne called the two economies "quite complementary," as Britain is the world's 

second largest services exporters, and China, the largest exporter of manufactured 

goods. 

 

"There are lots of areas we can enhance cooperation," he said. "We can work together 

to bring the benefits of a great global trade to our two countries." 

 

Praising the successful operation of some British companies in financial and business 

services in China, the chancellor said he expected to see more Chinese companies 

opening and expanding their businesses in Britain. 

 

"I'm also trying to ensure that the Chinese see the UK as a good place to invest 

themselves," he said. 

 

Moreover, Osborne commented on China's next five-year plan, which, he said, aims at 

further development, not just in the exporting industries but in some domestic sectors 

such as consumption. 

 

"It's good to see initiatives coming from the Chinese people themselves, rather than any 

other one in the world telling China how to develop," Osborne said. "China has proved 

it's a real success story." 

 

He said he was always impressed by the growth he saw during his many visits to China 

in the past 20 years. 

 

"There were hardly any buildings there when I first got there, but now it's full of 

skyscrapers," he said, taking the notable development of the Pudong district in Shanghai 

as an example. 

 

Osborne first went to China as a student, and has visited both the country's coastal cities 

and its western part. 



 

"It's an incredibly impressive story in China," he said, adding that he was looking forward 

to his third trip to China as Britain's finance chief. 

 

Osborne has been to China twice in the last seven months after becoming Britain's 

Chancellor of the Exchequer.  
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