
 

 

CHANGES TO CHINA’S TECHNOLOGY EXPORT CONTROLS  

 

 

Recent Amendments to China’s Technology Export Controls 

On August 28, the Ministry of Commerce (MOFCOM) and Ministry of Science and Technology (MOST) 

amended China’s Catalogue of Technologies Prohibited or Restricted from Export (“Catalogue”). This 

is the first revision since 2008.  

Twenty-three new technologies were added to the Catalogue, plus numerous modifications. The new 

Catalogue has 29 prohibited and 135 restricted technologies. Advanced manufacturing, Information 

and Communications Technology (ICT), and Healthcare are the industries with the largest number of 

new additions. Examples include petroleum and petrochemical equipment, AI, cybersecurity, genetic 

testing, and various vaccines. 

Export of technologies is defined with a very broad scope, embracing any cross-border technology 

transfer activity through trade, investment (including M&A), or economic and technological 

cooperation, including licensing. 

Export Control Process 

There is a two-step process for the export of restricted technologies:  

a. Letter of Intent. Before any substantive negotiations concerning export of restricted 

technology, exporters are required to obtain a Letter of Intent on Technology Export Licensing 

from the provincial level commerce department. The commerce department will consult with 

the science and technology department and make an evaluation based on criteria of risks to 

national security, and benefits to China’s foreign trade, economic development, and scientific 

and technological progress. If approved, the Letter of Intent is issued. The validity of the Letter 

is three years. Subsequently, exporters may engage in substantive contract negotiations. 

 

b. Technology Export License. Once an agreement is concluded the contract is to be submitted 

again to the commerce department for review and assessment. If approved, a Technology 

Overview 

China has amended its technology export control list for the first time since 2008. Advanced 

manufacturing, Information and Communications Technology (ICT), and healthcare are among 

the sectors with the most revisions, based on national security considerations. The move is 

believed to be partly motivated by recent technology restrictions imposed by the U.S. on Chinese 

companies.  

The export controls are broadly defined and include trade, investment, and “economic and 

technological cooperation” such as licensing for Chinese companies and their subsidiaries. There 

is a two-phase approval process by the government, which includes the issue of a Letter of Intent, 

allowing for substantive negotiations to start, and the issue of an export license once the signed 

contract has been endorsed by the government.  

Businesses that are heavily reliant on restricted technologies are advised to carefully monitor the 

ongoing implementation to address any potential political or compliance challenges. If you require 

a more comprehensive assessment concerning pertinent technologies or related risks, please 

contact North Head. 

 



 

Export License is issued, specifically linked to that contract. 

The Ministry of Commerce intends to revise periodically the Catalogue to keep pace with new scientific, 

technological, and industrial developments. 

Priority Sectors 

A. Advanced Manufacturing 

In advanced manufacturing, the revisions include multiple focuses, with the energy sector being one 
of them. Additional items and subitems include design and manufacturing technologies of key 
petroleum and petrochemical equipment, as well as design technologies of hydropower and nuclear 
power units. Other controlled technologies in advanced manufacturing are of more general in nature, 
such as engineering machinery and machine tools. As China progressively opens up its manufacturing 
industry , MNCs and investors are advised to carefully navigate Chinese regulations before considering 
any M&A action. 

B. Information and Communications Technology 

The revised technology export control list also includes notable new ICT industry items and subitems 
related to big data, natural language processing (NLP), and advanced marketing algorithms. These 
include personalized information feeds, user interface, and speech synthesis. As fast-moving consumer 
goods (FMCG) and retail companies are increasingly applying these technologies in consumer behavior 
analysis and digital marketing, they are advised to cautiously evaluate the technology export control 
list when investing in Chinese high-tech companies or taking these technologies overseas. 

C. Healthcare 

In healthcare, new restricted items and subitems include new-generation genetic testing instruments 
and third-generation single-molecule sequencers, as well as several vaccines and virus strains. Since 
the outbreak of COVID-19 pandemic, biosecurity was raised as the latest component of China’s overall 
national security strategy. Therefore, healthcare companies will need to closely scrutinize their 
businesses and investments in China, as China is expected to enhance regulation within the healthcare 
sector. 

Implications for Business 

Policymakers are increasingly conscious of the risks posed by the export of key technologies to China’s 
broadly defined national security, which encompasses unconventional security concerns in economy, 
technology, and cyberspace. Given that, China is expected to invoke national security concerns to make 
additional revisions periodically to the list.  

As the Catalogue undergoes further revisions and amendments, companies, MNCs, and financial 
institutions engaged in the China market and sourcing are advised to closely monitor potential political 
or compliance risks. In future, investors need more cautious preliminary assessments before 
progressing with any M&A action concerning Chinese high-tech companies.  

Similarly, for businesses entering into partnerships with Chinese companies based upon use or 
interoperability of technologies, it would be prudent to audit and assess compliance requirements of 
the Chinese government with respect to export controls.  

Accordingly, investors and companies should also expect longer administrative processes and closer 
scrutiny by Chinese authorities for future deals and agreements. 

If you wish to learn more about China’s export controls or the implications it poses for your business, 

please contact info@northheadcomms.com.  
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